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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Telluride Regional Airport Authority
Telluride, Colorado

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type activities, of the
Telluride Regional Airport Authority (the Authority), as of and for the year ended December 31,
2022 and 2021, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities, of the Authority, as of December 31,
2022 and 2021 and the respective changes in financial position, and, where applicable, cash flows
thereof for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Authority and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note D to the financial statements, effective as of January 1, 2020, the Airport
adopted the provisions of Governmental Accounting Standards Board Statement No. 87, Leases.
Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Authority’s
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ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Authority’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 4—7 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
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any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The accompanying budgetary
comparison schedule and schedule of passenger facility charges, as required by the Passenger
Facility Charge Audit Guide for Public Agencies, are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the budgetary comparison
schedule and the schedule of passenger facility charges are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standard s

In accordance with Government Auditing Standards, we have also issued our report dated July 27,
2023, on our consideration of the Authority’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the Authority’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Telluride Regional Airport Authority’s internal control over
financial reporting and compliance.

(Nadivierw Jtikcct _Dawis i CoLF-C.

Chadwick, Steinkirchner, Davis & Co., P.C.
July 27,2023
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MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

As management of the Telluride Regional Airport Authority (the Authority), we are providing this narrative
overview of the analysis of the financial activities of the Authority for the year ended December 31, 2022.
We invite our readers to consider the information presented here in conjunction with additional information
provided in the financial statements.

Financial Highlights
During the year ending December 31, 2022, the Authority’s net position decreased by $217,124 to
$73,354,698 from $73,571,822. The decrease was due to increased costs for fuel and labor. The operations
of the Authority are funded by revenues generated by the operations of the Telluride Regional Airport.
These revenues consist primarily of the sale of fuel, pilot supplies, landing fees and the rental of space in
the terminal building.

The capital improvements are financed primarily with grants from the Federal Aviation Administration and
the State of Colorado and the sale of stone extracted from the Airport Property.

The Authority was required to implement GASB 87, Leases, for the year ended December 31, 2022. The
standard is required to be applied retroactively so the 2020 fund balance was adjusted to reflect the change
in accounting principle with an increase to fund balance of $4,522. The December 31, 2021 balances were
restated to reflect leases receivable and deferred inflows of resources for leases receivable.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial
statements. The basic statement are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements.

Statement of Net Position

The statement of net position provides information on all the Authority’s assets and liabilities, with the
difference between the two being reported as net position. Over time, the increases or decreases in the net
position may be a useful indicator of whether the financial position of the Authority is improving or
deteriorating.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

Restated
2022 2021

Current and other assets $ 9152467 $ 7,137,178
Leases receivable, long-term 666,143 227,945
Capital assets 64,503,821 66,677,273

Total assets 74322431 74,042,396
Current liabilities 118,746 71,690

Total liabilities 118,746 71,690
Deferred inflows - Leases 848,987 398,884
Net position

Net investment in capital assets 64,503,821 66,677,273

Inventories 163,438 145,211

Unrestricted 8,687,439 6,749,338

Total net position $ 73,354,698 $ 73,571,822

Statement of Revenues, Expenses and Changes in Fund Net Position

A fund is a collection of accounts that is used to maintain control over resources that have been designated
for a specific purpose. Colorado State Statutes requires certain funds. The Authority has established one
fund (a proprietary fund, enterprise fund type) to account for the operations of the Authority. Proprietary
funds (enterprise fund type), are used to report the same functions presented as business-type activities in
the government-wide financial statements.

The statement of activities presents information showing how the Authority’s net position changed during
the 2022 fiscal year from 2021.



Telluride Regional Airport Authority

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

Restated
2022 2021

Revenues

Operating income $ 10,362,479 $ 8,280,839

Interest income 14,952 267

Capital income 243,043 440,736

Capital maintenance and repair (84,649) (10,565)

Gain (loss) on disposal of assets (46,699) (1,661)

Total revenues 10,489,126 8,709,616
Expenses

Operations 7,169,795 5,180,039

Depreciation 3,536,455 3,434,634

Total expenses 10,706,250 8,014,673
Change in Net Position (217,124) 94,943
Net Position - Beginning of Year 73,571,822 73,476,879
Net Position - End of Year $ 73354698 § 73,571,822

Schedule of Revenues, Expenses, and Changes in Net Position

The Authority adopted an appropriated budget for the year ended December 31, 2022. There was one
supplemental appropriation approved by the Board for 2022 to reflect increase costs and revenues for
increased fuel prices in 2022. The budgetary comparison schedule on page 17 has been provided to
demonstrate compliance with Local Government Budget Law.

Notes to Financial Statements
The notes are a required part of the financial statements, providing additional information that is essential
to a full understanding of the data provided in the statements.

Budgetary Highlights
Actual revenues were higher than budgeted amounts by $2,945,372, and actual expenses were less than
budgeted by $253,346, resulting in a net income (budget basis) that was $3,198,718 more than budgeted.

The Authority’s operations generated revenues of $10,362,479, which was an increase of $2,081,640
compared to 2021. The operating expenses for 2022 were $10,706,251, which is an increase of $2,091,577
compared to 2021. This resulted in a decrease in net position from operations of $3,192,684 before
depreciation, compared with an increase of $3,100,800 in 2021.

Total revenues exceeded budget expectations by $2,945,372 million and cost of goods sold were under
budget by $174,104. The Authority had record fuel sales during the year which corresponded with more



Telluride Regional Airport Authority

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2022

fuel purchases during a year when fuel prices were high. Fuel sales drive the Authority’s business, and as
fuel sales go up, other costs associated with aircraft services go up proportionately.

The total budget basis expenses of the Authority for 2022, which includes operating and capital, totaled
$8,674,735. The Authority’s total budgeted appropriation for 2022 was $8,765,881.

Capital Assets

The capital assets schedules for 2022 and 2021 can be found in Note C of the financial statements. The
Authority added $1,402,068 in capital assets in 2022 which include various equipment including a runway
sweeper, building improvements including a lean-to shed, and terminal improvements including a restroom
and new roof.

Requests for Information

This report is designed to provide a general overview of the Authority’s finances for all interested parties.
Questions concerning any of the information provided or requests for additional information should be
addressed to the Airport Manager, 1500 Last Dollar Road, Telluride, CO 81435.



Telluride Regional Airport Authority
STATEMENTS OF NET POSITION

December 31, 2022

ASSETS
CURRENT ASSETS
Cash
Accounts receivable
Leases receivable, current
Inventory - fuel and supplies
Prepaid expenses
TOTAL CURRENT ASSETS

LEASES RECEIVABLES
CAPITAL ASSETS, NET OF ACCUMULATED DEPRECIATION

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Accounts payable

Accrued expenses
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred leases receivable

NET POSITION
Net investment in capital assets
Resticted for inventories
Unrestricted
TOTAL NET POSITION

The accompanying notes are an integral part of these financial statements.
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Restated

2022 2021
$ 8,587,959 $ 6,650,144
172,584 74,641
199,370 176,853
163,438 145,211
29,116 90,329
9,152,467 7,137,178
666,143 227,945
64,503,821 66,677,273
74,322,431 74,042,396
63,267 45,790
55,479 25,900
118,746 71,690
848,987 398,884
64,503,821 66,677,273
163,438 145,211
8,687,439 6,749,338
$ 73,354,698 $ 73,571,822
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STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Years ended December 31,

OPERATING REVENUES
Aircraft and pilot income
Airside income
Terminal income

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Cost of goods sold
Administrative expenses
Aircraft and pilot expenses
Airside expenses
Terminal expenses
Depreciation

TOTAL OPERATING EXPENSES
NET INCOME (LOSS) FROM OPERATIONS
OTHER INCOME (EXPENSE)
Capital income
Interest income
Gain (loss) on disposition of assets
Capital expenses
OTHER INCOME (EXPENSE)
CHANGE IN NET POSITION

NET POSITION, Beginning

NET POSITION, Ending

The accompanying notes are an integral part of these financial statements.
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Restated
2022 2021
8,874,495 $ 7,126,076
976,981 729,700
511,003 425,063
10,362,479 8,280,839
4,330,803 2,762,870
714,600 702,245
1,452,915 1,221,083
329,687 291,998
341,790 201,843
3,536,455 3,434,634
10,706,250 8,614,673
(343,771) (333,834)
243,043 440,736
14,952 267
(46,699) (1,661)
(84,649) (10,565)
126,647 428,777
(217,124) 94,943
73,571,822 73,476,879
73,354,698 $ 73,571,822




Telluride Regional Airport Authority
STATEMENTS OF CASH FLOWS

Years ended December 31,

2022 2021
Cash flows from operating activities
Cash Received from Customers $ 10,259,593 8,349,708
Cash Paid to Employees (1,252,128) (981,745)
Cash paid to Suppliers for Goods or Services (5,833,294) (4,239,805)
Net cash provided by (used in) operating activities 3,174,171 3,128,158
Cash flows from capital and related financing activities
Grants 243,043 440,736
Capital addidtions (1,420,068) (1,433,217)
Debt principal payments - (172,084)
Capital maintenance and repairs (84,649) -
Proceeds from sale of assets 10,366 1,032
Net cash provided by (used in) capital and related
financing activities (1,251,308) (1,163,533)
Cash flows from investing activities
Interest received on deposits and investments 14,952 267
Net cash provided by (used in) investing activities 14,952 267
Net increase (decrease) in cash 1,937,815 1,964,892
Cash and cash equivalents at the beginning of the year 6,650,144 4,685,252
Cash and cash equivalents at the end of the year $ 8,587,959 6,650,144
Reconciliation of operating income (loss to
Net cash provided by operating activities:
Operating income (loss) $ (343,771) (335,226)
Adjustments to reconcile operating income (loss) to net cash
provided by operating activities:
Depreciaiton 3,536,455 3,434,634
(Increase) decrease in accounts receivable (97,943) 70,261
(Increase) decrease in inventory (18,227) (40,359)
(Increase) decrease in prepaid expense 61,213 (24,203)
(Increase) decrease in leases receivable (379,618) -
Increase (decrease) in deferred lease inflows 369,006 -
Increase (decrease) in accounts payable 17,477 1,240
Increase (decrease) in accrued expenses 29,579 21,811
Net cash provided (used) by operating activities $ 3,174,171 3,128,158

The accompanying notes are an integral part of these financial statements.

-10 -




Telluride Regional Airport Authority
NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Reporting Entity

The Telluride Regional Airport Authority was formed in July 1983 to construct and operate an airport
in the Telluride, Colorado region. The Authority is governed by a nine member Board of
Commissioners.

The financial statements of the Authority include all the accounts of the Authority's operations. The
criteria for including organizations as component units within the Authority's reporting entity, as set
forth in Sections 2100 of GASB's Codification of Governmental Accounting and Financial Reporting
Standards, include whether:

The organization is legally separate (can sue and be sued in their own name),
The Authority holds the corporate powers of the organization,

The Authority appoints a voting majority of the organization's board,

The Authority is able to impose its will on the organization,

The organization has the potential to impose a financial benefit/burden on the
Authority,

e There is fiscal dependency by the organization on the Authority.

Based on the aforementioned criteria, the Telluride Regional Airport Authority has no component units.

2. Basis of Presentation — Fund Accounting

The accounts of the Authority are organized on the basis of fund accounting. The operations of a fund
are summarized using a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures or expenses, as appropriate. The Authority's financial statements are
presented in one fund type as follows:

PROPRIETARY FUND (Business-type fund)

GASB Statement No. 34 sets forth minimum criteria for the determination of major funds to be
presented in the financial statements. Since the operations of the Authority are accounted for on a fund
basis in a single enterprise fund, it is the only fund presented.

Enterprise funds may be used to account for operations (a) that are financed and operated in a manner
similar to business enterprises where the intent of the governing body is that the costs (expenses,
including depreciation) of providing goods and services to the general public on a continuing basis be
financed or recovered primarily through user charges; or (b) where the governing body has decided
that periodic determination of revenues earned, expenses incurred, and/or change in net position is
appropriate for capital maintenance, public policy, management control, accountability, or other
purposes.

-11 -
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NOTES TO FINANCIAL STATEMENTS

December 31, 2022

3. Basis of Accounting

The proprietary fund utilizes an “economic resources” measurement focus. The accounting objectives
of this measurement focus are the determination of operating income, changes in net position (or cost
recovery), financial position, and cash flows. All assets and liabilities (whether current or noncurrent)
associated with their activities are reported. Proprietary fund equity is classified as net position.

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred or
economic asset used.

The proprietary fund distinguishes operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the Authority’s
enterprise fund is charges to customers for services and sales. Operating expenses include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Program revenues in the Statement of Activities consist of charges for services (fees, rents, sales) and
capital grant funding for airport construction and equipment acquisitions. All capital grant revenue is
recorded as non-operating revenue, whereas all other revenue (excluding interest) is recorded as
operating revenue.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989
generally are followed to the extent that those standards do not conflict with or contradict guidance of

the Governmental Accounting Standards Board.

When both restricted and unrestricted resources are available for use, it is the Authority’s policy to use
restricted resources first, then unrestricted, as they are needed.

4. Budgets and Budgetary Accounting

The Authority follows these procedures in establishing the budgetary data reflected in the financial
statements:

* Prior to October 15, the Airport Manager submits to the Board of Commissioners a
proposed operating budget for the fiscal year commencing the following January 1. The
operating budget includes proposed expenditures and the means of financing them.

* A public hearing is conducted to obtain public input.

* Prior to December 31, the budget is legally adopted and appropriations authorized
through passage of appropriate resolutions.

_12-
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December 31, 2022

* The budget for the Authority is adopted on a modified accrual basis of accounting which
is not consistent with generally accepted accounting principles (GAAP). The difference
between the adopted budget and GAAP are the inclusion of capital outlay and debt
retirement expenditures and the exclusion of depreciation expense.

* The Board may legally amend the budget and appropriations by resolution once it has
been adopted. Budgeted amounts shown are based on the final legally adopted budget. All
appropriations lapse at fiscal year end.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Authority considers all highly liquid investments with
maturities of three months or less to be cash equivalents.

. Accounts Receivable

The Authority considers accounts receivable to be fully collectible; accordingly, no allowance for
uncollectible accounts is maintained. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Inventories

Inventories are stated at cost, which approximates market, using the first-in/first-out (FIFO) method. A
physical inventory is performed at year-end, and the inventory is adjusted accordingly.

. Capital Assets

Capital assets (property, plant and equipment) are recorded at historical cost. The Authority’s
capitalization level is $5,000 for capital assets.

Maintenance, repairs and renewals that neither materially add to the value of the property nor
appreciably prolong its life are charged to expense as incurred. Gains or losses on disposition of
property and equipment are included in income.

Depreciation is computed using the straight—line method over estimated useful lives, as follows:

Estimated Lives

Runway and other land improvements 10 to 50 years
Buildings and improvements 20 to 40 years
Equipment 5to 10 years

. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
(GAAP) requires management to make certain estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

-13 -
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NOTES TO FINANCIAL STATEMENTS

December 31, 2022

financial statements and the reported amounts of revenues, expenses and other changes in net position
during the reporting period. Actual results could differ from those estimates.

10. Restricted Assets

Restricted assets represent those resources by grant restriction or designated by the Board to be used
for capital expenditures or special projects.

11. Statement of Cash Flows

For purposes of the statements of cash flows, cash is defined as all cash on hand and in financial
institutions.

12. Leases

In June 2017, the GASB issued Statement No. 87, Leases. This statement requires recognition of
certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the payment provisions of the
contract. Under this statement, a lessee is required to recognize a lease liability and an intangible
right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow
of resources, with certain exceptions for leases subject to external laws, regulations, or legal rulings,
thereby enhancing the relevance and consistency of information about governments’ leasing
activities. GASB Statement No. 87 is effective for the Airport Authority's fiscal year ended
December, 2022, and was implemented effective January 1, 2021. The December 31, 2020 net
position was restated due to the implementation of Statement No. 87 and there was a material
financial impact for the Airport. Please refer to Note D.

NOTE B - DEPOSITS AND INVESTMENTS
Cash Deposits

Cash amounts of the Authority at December 31, 2022 are:

Cash on hand $ 1,197
Deposits 8,579,100
Cash held by third party 7,662
Total cash $ 8,587,959

The Airport Authority’s deposits are governed by Colorado statute. The Colorado Public Deposit
Protection Act (PDPA) requires that all units of local government deposit cash in eligible public
depositories; eligibility is determined by state regulators. Amounts on deposit in excess of federal
insurance levels must be collateralized. The eligible collateral is maintained by another institution or held
in trust for all uninsured public deposits as a group. The market value of the collateral must be at least
equal to 102% of the aggregate uninsured deposits. All deposits of the Airport Authority are insured or
collateralized with securities held by or for the entity.

- 14 -
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NOTES TO FINANCIAL STATEMENTS

December 31, 2022

The Colorado Divisions of Banking and Financial Services are required by statute to monitor the naming
of eligible depositories and reporting of the uninsured deposits and assets maintained in the collateral
pools. Eligible collateral includes municipal bonds, U.S. government securities, mortgages, and deeds of
trust.

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligation.
State statutes authorize the Authority to invest in obligations of the U.S. Treasury and U.S. agencies,
obligations of the State of Colorado or of any county, school district, and certain towns and cities therein,
notes or bonds secured by insured mortgages or trust deeds, obligations of national mortgage
associations, certain repurchase agreements, and local government investment pools.

Custodial credit risk

The custodial credit risk for deposits is the risk that, in the event of bank failure, the Authority will not be
able to recover deposits or will not be able to recover collateral securities that are in possession of an
outside party. The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of investments or
collateral securities that are in the possession of an outside party. The Authority’s deposits are either
covered by depository insurance or are collateralized under the Colorado Public Deposit Protection Act
and are therefore not deemed to be exposed to custodial credit risk. At December 31, 2022, $500,000 of
deposits were covered by FDIC and $8,082,412 was covered under PDPA.

Concentration of credit risk
Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in
a single issuer. The Authority places no limit on the amount the Authority may invest in any one issuer.

The Authority invests excess funds under the prudent investor rule. The criteria for selection of
investments and order of priority are safety, liquidity, and yield.

Interest rate risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment.

-15 -



Telluride Regional Airport Authority

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE C - CAPITAL ASSETS

At December 31, capital asset transactions and balances include the following:

Non—depreciable assets:
Land
Construction in progress
Total capital assets,
not being depreciated
Depreciable assets:
Buildings and improvements **
Land improvements **
Equipment
Total capital assets, depreciated

Less accumulated depreciation for:

Buildings and improvements **
Land improvements **
Equipment
Total accumulated depreciation
Total capital assets, depreciated
Total capital assets, net

Non—depreciable assets:
Land
Construction in progress
Total capital assets,
not being depreciated
Depreciable assets:
Buildings and improvements **
Land improvements **
Equipment
Total capital assets, depreciated

Less accumulated depreciation for:

Buildings and improvements **
Land improvements **
Equipment
Total accumulated depreciation
Total capital assets, depreciated
Total capital assets, net
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Balance Balance

1/1/2022 Increases Decreases 12/31/2022

$ 7,337,699 $ - $ - $ 7,337,699
327.800 — (84.149) 243.651
7,665,499 - (84,149) 7,581,350
8,993,324 562,906 - 9,556,230
83,191,619 - - 83,191,619
4.620.391 941,311 (120,104) 5.441.,598
96,805,334 1,504,217 (120,105) 98,189,447
(3,990,312) (400,758) - (4,391,070)
(30,886,165) (2,805,270) - (33,691,435)
(2.917.083) (330.426) 63.038 (3.184.471)
(37.,793.560) (3,536.454) 63.038 (41.266.976)
59,011,774 (2,032.237) (57,066) 56.922.471

$ 66,677,273 $ (2,032,237) $ (141,215) $ 64,503,821

Balance Balance

1/1/2021 Increases Decreases 12/31/2021

$ 7,337,699 $ - $ - $ 7,337,699
— 327,800 — 327.800

7,337,699 327,800 - 7,665,499
8,687,315 306,009 - 8,993,324
82,797,039 394,580 - 83,191,619
4.235.444 404.360 (19,880) 4.620.391
95,719,798 1,104,949 (19,880) 96,805,334
(3,611,420) (378,892) - (3,990,312)
(28,126,929) (2,759,236) - (30,886,165)
(2,627.198) (296.508) 6,623 (2.917.083)
(34.365.547) (3.434.636) 6.623 (37.793.560)
61.354.251 (2.329.687) (13.257) 59.011.774
$ 68,691,950 $ (2,001,887) $ (13257) $ 66,677,273




Telluride Regional Airport Authority
NOTES TO FINANCIAL STATEMENTS

December 31, 2022

** During the preparation of the financial statements for December 31, 2022, an error was identified in the
classification of certain assets within the financial statements in the prior year. Specifically, land
improvements were incorrectly categorized as building improvements, while building improvements
were classified as land improvements. To rectify this error, the misclassified amounts have been
corrected and reflected in the financial statements as of December 31, 2022. The corrected classifications
now accurately represent the nature and characteristics of the assets on December 31, 2021. Note that
these adjustments solely pertain to the misclassification of land and building improvements and have no
impact on the overall financial position or results of operations for the fiscal year ended December 31,
2021.

NOTE D - LEASES

As a lessor, the Airport Authority recognizes a lease receivable and a deferred inflow of resources at the
commencement of the lease term, with certain exceptions for certain regulated leases, short-term leases,
and leases that transfer ownership of the underlying asset to lessee. The Airport Authority does not have
any leases of assets held as investment or leases that transfer ownership of the underlying asset to lessee.
As a lessor, the asset underlying the lease is not derecognized. The lease receivable is measured at the
present value of the lease payments expected to be received during the lease term. The deferred inflow of
resources is measured at the value of the lease receivable in addition to any payments received at or
before the commencement of the lease term that relate to future periods.

In accordance with GASB 87, the Airport Authority recognizes a lease receivable and a deferred inflows
of resources for leases the Airport Authority categorizes as in-scope of GASB §87.

Cell Tower Leases

The Airport Authority entered into a lease with Cingular Wireless PCS, LLC, on June 1, 2001 for a cell
phone antenna. The third amendment to this lease commences on June 1, 2022. This lease will be
automatically renewed upon the same terms and conditions of the lease for up to three separate additional
periods of five years each. The rent receivable under the lease is $2,400 per month. The present value of
the lease receivable and the deferred inflow at December 31, 2022 is $332,645 and ($322,896),
respectively.

The Airport Authority entered into a fifth extension of its lease agreement with Sprint Spectrum Realty
Company, LLC, for a cell towner on the Authority’s premises. The lease is for a five year period
commencing on January 1, 2022 with an expiration of December 31, 2026, with an additional five year
term that can be exercised with 180 days before the term is set to expire. This makes the final
termination of the lease December 31, 2031. The rent receivable under the lease is $2,400 per month.
The present value of the lease receivable and the deferred inflow at December 31, 2022 is $224,471 and
($221,041), respectively.

-17 -



Telluride Regional Airport Authority
NOTES TO FINANCIAL STATEMENTS

December 31, 2022

Land and Facility Leases

The Airport Authority entered into a lease with the Town of Mountain Village on May 19, 2022 for
property on Last Dollar Road to be used as a parking area for the Town of Mountain Village. The lease
term is through December 31, 2022 with the option to extend for two additional one year terms. The
present value of the receivable and the deferred inflow for the lease at December 31, 2022 is $174,407
and ($172,197) respectively.

Ski-Strong Inc., doing business as Telluride Towing, entered into a lease with the Airport Authority for
rental car booth, counter space and other use of facilities for the period May 1, 2021 through April 30,
2025. The rent receivable under the lease is $551.25 and the present value of the receivable and deferred
inflow for the lease at December 31, 2022 is $14,845 and ($14,455).

Modern Catering Telluride entered into a lease with the Airport Authority for the purpose of operating a
commercial kitchen for its business conducted at the Telluride Regional Airport for the period of
December 1, 2022 through September 30, 2024. Monthly interest payment are $950. The present value of
the receivable and the deferred inflows for the lease at December 31, 2022 is $19,368 and ($19,342),
respectively.

San Miguel Mountain Ventures LLC, doing business as Telluride Express, entered into a lease with the
Airport Authority for limousine and taxi services at the Airport. Telluride Express is renting a portion of
the long-term parking area and some booth space. Monthly payments for the booth and the parking area
are $1,130. Additionally Telluride Express is required to pay an annual fixed license fee of $2,845, and
$15 dollars for each vehicles registered with the Colorado Public Utilities Commission. Telluride Express
also pays $625 per month, per bus, to park buses in Airport designated areas. The present value of the
receivable and deferred inflows for the lease at December 31, 2022 is $41,764.41 and ($41,153)
respectively.

Ski Strong Inc., doing business as C&S Automotive Rentals, entered into a lease with the Airport
Authority on January 1, 2022 for car rental services at the Airport. C&S Automotive Rentals is renting a
lot space, and counter and office space. The lease runs through December 31, 2024. Monthly payments
for the use of these spaces is $658. Additionally, C&S Automotive Rentals is required to pay concession
rent in the amount of 10% of its gross revenue for each month during the term of the rental agreement.
The present value of the receivable and deferred inflows for the lease at December 31, 2022 is $15,270
and ($15,027) respectively.

The future expected lease receivable and revenue balances for these in-scope GASB No. 87 leases are
summarized as follows:

- 18-



Telluride Regional Airport Authority

NOTES TO FINANCIAL STATEMENTS

December 31, 2022

Beginning Annual Ending
Year ended Lease Interest Receivable Lease Lease
December 31, Receivable Revenue Reduction Revenue Receivable
2023 865,513 25,177 199,370 206,689 666,143
2024 666,143 18,887 177,205 179,234 488,938
2025 488,938 14,975 56,094 59,612 432,844
2026 432,844 13,413 44,187 46,829 388,657
2027 388,657 11,955 45,645 46,829 343,012
2028-2032 343,012 36,605 222,595 209,584 120,417
2033-2037 120,417 9,183 120,417 100,209 -
Regulated Leases
Hangars

On July 15, 2010 the Airport Authority entered into a 25 year lease contract with The Telluride Hangars
which will be automatically extended for an additional 25 year term unless terms of the contract are violated
by either party. Rental revenues from the lease were $5,571 and $5,571 for the years ended December 31,
2022 and 2021 respectively.

On December 30, 1999 the Airport Authority entered into a 25 year lease contract with Telluride Regional
Airport Phase One Hangar Condominium Owners Association, Inc., which will be automatically extended
for an additional 25 year term unless terms of the contract are violated by either party. Rental revenues from
the lease were $3,367 and $3,367 for the years ended December 31, 2022 and 2021 respectively.

On November 28, 2001 the Airport Authority entered into a 25 year lease contract with Telluride Regional
Airport Phase Two Hangar Condominium Owners Association, Inc., which will be automatically extended
for an additional 25 year term unless terms of the contract are violated by either party. Rental revenues from
the lease were $8,414 and $8,414 for the years ended December 31, 2022 and 2021 respectively.

TSA

On December 17, 2016, the Airport Authority entered into a lease with the General Services Administration
for TSA for office and screening space in the Airport. The lease is for 10 years. Rental revenues from the
lease were $20,178 and $20,178 for the years ended December 31, 2022 and 2021 respectively.

Restatement

The implementation of GASB 87, Leases, required a restatement of beginning fund balance for the 2021

financial statements in the amount of $4,522. The 2021 statements were restated to recognize leases
receivable of $404,798 and deferred inflows of resources from leases in the amount of $398,884.
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Telluride Regional Airport Authority
NOTES TO FINANCIAL STATEMENTS

December 31, 2022

NOTE E - TAX, SPENDING, REVENUE AND DEBT LIMITATIONS

In November 1992, the voters of Colorado approved an amendment to the Colorado Constitution, adding
Section 20 to Article X, commonly known as the Taxpayer’s Bill of Rights (TABOR). TABOR contains
tax, spending, revenue and debt limitations which apply to the State of Colorado and all local
governments.

TABOR excludes from its provisions government owned businesses defined as "enterprises". TABOR
defines "enterprises" as being able to issue revenue bonds and receiving under 10% of annual revenues in
grants from Colorado state and local governments combined. The Authority considers itself an "enterprise"
as defined under TABOR, and as such, not subject to the provisions of TABOR; however, the definition of
"enterprises" and "grants" and other provisions of the amendment may require judicial interpretation.

NOTE F — RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, thefts of, damage to, or destruction of
assets, errors or omissions, injuries to employees, and acts of God. The Authority maintains commercial
insurance for significant insurable risks. Settled claims did not exceed this commercial coverage in any of
the past two fiscal years.
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Telluride Regional Airport Authority

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

BUDGET AND ACTUAL
ENTERPRISE FUND

Year ended December 31, 2022

Variance
Budgeted Amounts Actual Favorable
Original Final 2022 (Unfavorable)
REVENUES
Aircraft and pilot income $ 4975000 $ 4975000 $ 8,874,495 $ 3,899,495
Airside income 482,500 482,500 976,981 494,481
Terminal income 1,038,600 1,038,600 511,003 (527,597)
Capital Income 1,178,652 1,178,652 243,043 (935,609)
Interest Income 350 350 14,952 14,602
Total Revenues 7,675,102 7,675,102 10,620,474 2,945,372
EXPENSES
Costs of goods sold 2,106,700 4,156,700 4,330,803 174,103
Administrative expenses 1,233,899 1,233,899 714,600 (519,299)
Aircraft and pilot expenses 1,043,145 1,043,145 1,452,915 409,770
Airside expenses 283,100 283,100 329,687 46,587
Terminal expenses 199,605 199,605 341,790 142,185
Capital expenses 1,849,432 1,849,432 1,504,939 (344,493)
Total Expenses 6,715,881 8,765,881 8,674,734 253,346
Net Income -Budget Basis $ 959,221 § (1,090,779) 1,945,740 $§ 3,198,718
To Adjust Income to GAAP Basis:
Depreciation (3,536,455)
Gain (loss) on disposition of capital assets (46,699)
Capitalized assets 1,420,290
Net Income - GAAP Basis § (217,124)
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Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

CSD

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Telluride Regional Airport Authority
Telluride, Colorado

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
business-type activities of Telluride Regional Airport Authority (the Authority), as of and for the
year ended December 31, 2022, and the related notes to the financial statements, which collectively
comprise Authority’s basic financial statements, and have issued our report thereon dated July 27,
2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Authority’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of

2499 Hwy. 6&50 www.csdcpa.com 970-245-3000
Grand Junction, CO 81505 e-mail info @ csdcpa.com FAX 970-242-4716
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Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

CSD

laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

(Aadevierw. Jikicetoe _Daris § CouF-C.

Chadwick, Steinkirchner, Davis & Co., P.C.
July 27,2023
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Report on Compliance with Requirements Applicable to the Passenger Facility Charge
Program and on Internal Control over Compliance

To the Board of Directors
Telluride Regional Airport Authority
Telluride, Colorado

Report on Compliance for the Passenger Facility Charge Program

We have audited Telluride Regional Airport Authority’s (the Authority) compliance with the types
of compliance requirements described in the Passenger Facility Charge Audit Guide for Public
Agencies, issued by the Federal Aviation Administration (the Guide), as of and for the year ended
December 31, 2022. The passenger facility charge program is identified in the schedule of
passenger facility charges.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, contracts, and grants
applicable to the passenger facility charge program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Authority’s passenger facility
charge program based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements in the Guide. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on the passenger facility charge
program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the
passenger facility charge program. However, our audit does not provide a legal determination of
the Authority’s compliance.

Opinion on Passenger Facility Charge Program
In our opinion, the Authority complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on its passenger facility
charge program for the year ended December 31, 2022.
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Report on Internal Control over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Authority’s internal control over
compliance with the types of requirements that could have a direct and material effect on the
passenger facility charge program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for the passenger facility
charge program and to test and report on internal control over compliance in accordance with the
Guide, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Authority’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned function, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of the passenger facility charge program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of the passenger facility charge program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of the passenger facility charge program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Passenger Facility Charge Audit Guide for Public Agencies. Accordingly, this report is not
suitable for any other purpose.

(Nadivierw Jtikcct _Dawis i CoLF-C.

Chadwick, Steinkirchner, Davis & Co., P.C.
July 27,2023



Telluride Regional Airport Authority
SCHEDULES OF PASSENGER FACILITIES CHARGES COLLECTED AND EXPENDED

Year ended December 31, 2022

Unliquified Passenger Unliquified
Approved Passenger Facility Facility Passenger Facility

Application Chargest at Charge Chargest at
Grantor/Program Number December 31,2021  Revenue Expenditures December 31, 2022
Passenger Facility Charges 92-01-C-00-TEX § 312,004 $§ 48,120 § - $ 360,124
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Telluride Regional Airport Authority
NOTES TO SCHEDULE OF PASSENGER FACILITY CHARGES

Year ended December 31, 2022

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of passenger facility charges includes agreements entered into directly between
Telluride Regional Airport Authority (the Authority) and the Federal Aviation Administration (FAA). The
information in this schedule is prepared on the accrual basis of accounting and is presented in accordance
with the provisions of the Passenger Facility Charge Audit Guide for Public Agencies, issued by the FAA in
September 2000.

NOTE B - PASSENGER FACILITY CHARGES

Revenue consists of passenger facility fees and investment earning on restricted cash related to passenger
facility charges.
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